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(1) Exogenous Policy Variables.
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Emarah, R. El-Sayed & Zaki A. Asem. Protecting The Egyptian Cotton Competitiveness. 23™ Economic

Meeting of Egyptian Economists, May 8-12, 2003,
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S - 82 - 86 87 -9 94 - 99
Item. . Unit Annuat | - Annual —|(Annua]~
Average (C.V. % | growth | Average|C.V. % | growth |Average |C.V. % growth
R ) rate % rate % | “tate 7.,
A. Egyptain Economy:
(1) Gross Domestic Product | Million [35779.6| 27.91 | 17.5% | 1105043 | 34.83 | 17.17* | 2543873 | 20.28 | 10.68*
({GDP)! - LE.
Reald) Gross Domestic - Million | 48321 | 5.3 1.98 | 45336 | 4.83 1.67 | 66406 | 11.74 | 5.69
Productl2 - - L.E.
(S)TotalExpo—?f Miltion | 2256.8 | 9.08 | 0.21 |7494.14] 46.08 |22.73* | 1209617 | 6.1 | -0.29
Q4 L.E.
(4)Rea1Teta1Expons“ Million | 3214 | 24.08 |-15.32 ] 3571 | 21.73 | 7.23 | 3207 | 1.7 | -53
s L.E.
(5) Total Imports4 Million | 7221.1 [ 8.7 442 | 2136186 | 30.38 | 14.75*% | 45146 | 19.93 | 10.54*
‘ L.E.
(6)Rf:alTotalImports24 Million [ 1015 | 1766 [-11.11 | 10667 | 11.73 ( -0.74 | 11781 | 11.65 | 5.55
. LE
[4))] Trade Balance Deﬁcit2 Million |4964.4 | - 14.9 | - 6.04 [13867.7|-26.25 |- 10.81 | 330498 |- 27.94| - 14.7*
s : L.E.
(8) Real Trade Bance - | Million | 6935 [-17.17| -94 7096 |-20.16] -47 8374 | -20.1| 9.7
. Deficit2 ' L.E.
(9) Balance of Payments . | Million | 6825.5 | 35.21 | 19.25 | 8961.1 | 43.65 |-22.22 | 6486.3 | 75.09 | 34.85
_ Deficit? L.E.
(10) Real Balance of Million | 9170 | 18.75 | 3.7 53500 | 72.03 |-37.71 | 1641 69.2 | 29.86
“Payments Deficit2 | L.E.
‘(Il)lnf]auoj % 1677 | 21.08 | 6.5 1641 | 3224 |-12.04 | 6.59 | 87.59 |-2891
rB.' Agricultural Sector :
(12) Agricultural Gross Million | 6989.6 | 28.51 | 16.75* | 19371.86 | 29.34 | 14.27* | 4416293 | 21.1 |11.27*
- Domestic Product! L.E.
{(13) Real Agricultural Gross | Million | 9447 4.79 1.21 9693 5.65 -1.23 ) 11516 | 12.73 6.2
Diomestic Product]-2 L.E.
| (14) Agncultural Exprots* Million | 463.8 | 8.21 | - 1.29 [ 658.34 | 42.41 | 17.9% | 1434 | 1927 | - 5.04
L.E.
(15) Real Agricultural Million | 663 26.05 |-16.82 | 320 16.83 | 2.39 382 25.52 - 10.03
‘Exprots2-4 L.E.
(?)Agrlcullural Imponﬁ Million | 1704 | 10.55 | 3.28 [4832.85] 42,65 [21.42% | 11290.17 | 13.7 | 6.64*
| LE.
(17)Rcal Agricultural Million | 2390 | 18.51 |-10.24 | 2323 1 19.55 3.39 2959 5.85 1.65
Imports?.4 L.E.

A- All real values were deflated by consumer price index 1986/87=100
Source :
Calculated from : (1) Ministry of planining - un puplished data,
(2) Centeral Bank of Egypt, annual report, different issues.
(3) The Egyptian Cotton Gazette, ALCOTEXA.,
(4) CAPMAS, Statistical Yearbook, different issues.,
(5) FAO, Trade Year Book, different issues.
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Ttem .. . Unit [ Annual | ‘ Annual Annual
' ‘ . Average|C.V. % | growth | Average|C.V. % | growth |Average |C.V. %| growth
. . L R tate % |- e % tate %
(18) Agricultural Trade -..; | Million | 1240.2 | - 14.9 | - 6.04 [13867.7] - 26.25|10.81* |33049.8 | -27.94| - 14.7
Balance Deficit4 . L.E.
(19) Real Agricultural Trade | Million | 1727 |- 17.67| - 3.65 2002 |-20.64| 6.5 2576 | -9.67| 3.58
Balance Defieit2-4 | L.E.
(20) Value Added of Million | 6602 28.2 17.98 1869420 | 30.39 | 14.49 [42816.3] 26.6 g.01
agricultural productiont L.E.
(21) Real Value Added of Millhon | 8906 4.3 2.4 9337 | 5.06 -1.0 1196 797 | 4.02
. agricultural production® | L.E.
C. Cotton Subsector:
{22) Areab Million | 1.032 4.3 0.68 0.93 8.06 -0.3 0.77 1343 | -0.96
. Feddan '
(23) Yieldt Kentar | 6.82 | 3.54 | -1.9* | 6.08 | 17.06 | 5.1 508 | 9.72 | - 0.66
{24) Production of Cotton . Million | 7.07 6.02 -1.34 5.66 12.52 2.2 4.64 1054 | - 1.48
seedd " | Kentar
{25) Beginning Stocks of - {Thousands| 2746.2 | 42.64 |- 22.45 [1186.85( 60.59 2.92 (2383.83]55.32 ( 3.17
Cotton lint3 ' Kentar
(26) Production of Cotton Thousands | 8391.4 | 6.51 -1.83 |6625.28| 14.45 2.57 |5501.66| 18.81 | - 1.21
lint3 Kentar
(27) Imports of Cotton lint* |Thousands| 50:16 | 35.52 | 36.64 | 768.28 | 554 8.47 285 108.05]-51.46
Kentar
(28) Total Supply of Cotton | Thousands |11428.2| 10.69 [-5.73* | 84785 15.1 282 817051 1576 | -0.94
lint3 Kentar
(29) Exports of Cotion linf® |Thousands| 3073.2 | 144 -9.1* |1031.14] 76.23 8.84 11400.33| 4945 | 22.79
) Kentar
(30} % of Exports to Total %o 36.62 -- - 15.56 - - 25.95 - -
Production :
(31) Domestic Utihzation of | Thousands| 4506 4.59 2.46 [5303.14] 4.33 1.09 |3985.83[ 1441 | -4.22
Cotton lint Kentar
(32) % Of domestic %o 39.42 - -- 62.54 - - 48.78 - -
utilization of Cotton lint 1o
lotd] Supply3
(33) Eding Stocks of Cotton | Thousands [ 2186.8 | 41.44 |- 18.21 1433 | 73.32 19.87 [ 18453 ] 5325 (0.032
lint3 Kentar
{34) Value of Cotton Million | 440.74 | 6.46 8.1 184.71 | 74.29 |- 40.99 |180.555] 49.93 -39
Exports’ UsD
s u’ aely i olsladd) .
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| = 0.662* + 0.096 NPC + 0.203*D M
0.10)  (0.082)  (0.043)
2 _ 2 -
R2=078 R2=056 F, g =1162
Y, = 8.939% + 0.697 NPC — 1.545 D )
(1.996)  (1.704)  (0.403)
2 _ -2 -
RZ=041 R?=0058 F, 5 =15
Y, = 10211% - 0.549 1 157D 3)
NPC
2.0051)  (2.211)  (0.907)
2 -2 -
R?=040 RZ=0052 F,,s =146
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- Npcth NPCI® Epc® DRC™

1982 0.98 0.76 1.03 0.98
1983 0.95 0.69 1.01 11
1984 1.02 0.76 1.08 1.14
1985 1.56 0.80 1.71 1.52
L1986 | 136 0.78 1.52 1.51
1987, | 085 0.65 0.89 0.87
1988 - [ 091 0.59 0.98 0.92
1989 | 0.98 0.68 1.05 0.78
1990 - 1.25 0.77 1.35 0.87
1991 0.98 0.62 1.074 0.52
1992 1.42 0.72 1.57 0.69
1993 1.28 0.87 1.35 0.62
1994 0.99 0.84 1.02 0.64
1995 1.19 0.83 1.26 0.56
1996 1.37 0.85 1.49 0.66
1997 1.63 1.001 1.81 0.85
1998 | 0.77 0.99 0.72 0.71
11999 0.90 0.95 0.89 0.80

Notes : Revenue based on private price

(1) Nominal Protection Coefficient Of Output (NPC) = --- R e ommm
Revenue based on economic price

{2) Nominal Protection Coeficient Of Tradable Input (NPCI) =

Cost of tradable inputs based on private price

(3) Effective Proection Coefficient (EPC) =

Revenue based on private price - Cost of tradable inputs based on private price

Revenue based on economic price - Cost of tradable inputs based on economic price
(4) Domestic Reasource Cost (DRC) =

Cost of non tradable inputs based on shadow price

Revenue based on economic price - Cost of tradable inputs based on economic price
Source : Emarah, R. El-Sayed & Asem A. Op. Cit., p. 8.
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