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The growth of term lending as a commercial banking prac-
tice came mostly after world war II. The National Bureau of
Economic Research study estimated that the volume of such
loans outstanding did not reach § 1 billion until 1937. By the
end of 1940, it was estimated by this study that commercial
banks had $ 2.2 billion of these loans. The Federal Reserve Sur-
vey of November 1946, indicated a volume of $§ 4.6 billion, or
over one - third of all business loans held by member banks. By
1957 the volume of term loans had reached $ 15.4 billion and
by 1960 the estimated volume reached $ 18 billion,
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Fundamental changes in the nature of business financial
needs may favor the further growth of term lending®.
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