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UT = 0522 + 0.0133 AEG
T(b=0)= (8.467 ) (3.326 )

R’ =044 F=11.06" DW=1.307
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DW =195 Autocorrelation = 0.02
Aage i &k fiyde seaall J50 Dl obeal (6 sl geill Jane of B ASL Alaleall i
U3 ot Dl pal ol At o Ll Aol o3a ialy %) &gl (5 shue die Liliaal 4y gine
Ao ganall Jsd Gp Anadl 3ol e S5l Jdl el aal ey Ao gesal
Time 4o ) Judbus Dby aend iy e adied 20— bl sl 23t it g
Al ol Akl g A gasll Sl —Cross Sections Data daalaie <Ly 5 Series Data
g he ol e die B 585 A5 . Longitudinal or Panel Data  gadaiall 5 e el
cab IS dne ) Ll (P sae laaliie Jadn 8 Dd L el e b8 e e dala culily,
bl Ao pema yials i DA Al IS plel bl s 5 o8ed sl Caadl dala
S Y s el ApalaiiN e gadl dangy 5ok o Ll mand Cun Saike b el o34

_\‘q_



NS [N ISR R AR [T IPW-E: [ PR} Y

G ae gL s Je DS Adatall DUl g dga i Jdldl Sl e JS alaatien s
s d e i Ledelia 8 it Ay Al ) 3 ge daed a1l i e (0
i I Rag s Y1558 Jie b jude i ite ey 3 aal g alad dadaiall bl e alane!
zigmaill Bl pag . paadt Clalatd Aals 5 el e ) e N Allelt 5 ol Sl
Aun gl S IO e et e Saaat 38 sy ) 8 al ) st ates 3 34T o ol )
33 Jead e e Canlall S aild padalll 5 re 3l cpaadl ) SOl dasned W Aelualt 3
e A islind 2 LN 8 sl an Ml L s g el e aaall Clalad)
e g ol A1 o et U e llin 5 A Gyt ) AL 2ie ldie Baed 2Ly V1 G ity e 3l
ol U e gheall et g LeS . Aggliad Ay pa s o Al b Bl ey 3 Bale L
A el JouStulh ailily e Addae peuiiy L Aadaiall ULl 5 Aia 1 WS O juaie b g
" Pooling aseat Auadaiall Sl
Models sor Panel  oabiall 5 e 3l Spaeddh s QUL #0let 008 (3 )da e M3 aa g

T Gkl sda e Data
1- Fixed Lffects
2- Random Effects
3- Heteroscedasticity and Roubust Covariance Estimation
4- Autocorrelation in the fixed effects model

il Sl Adlsl o Ml 5 S dng T LIMDEP paesall @l SLiaiiy) iy Hlasil 5 a8
el il 3l Joail & pmal S b pall 13 alodtily adsiall 5 e 3N el )
(e 1y 23 gedll Jaa J 25 + The Fixed eftects Model Al L_‘_I\_);Etm Zagel ga 5 daliall
R TR VXU RGN PR VR Y] R YO SN

Yii, =a tXiupt pn
ol el Y g5 edell S paall X5 Ao 0 bl €5 Amdaiall ULl s o 1 Cas
Leé sam Fat 3 ULl A sheme aladinly Bl 23 gadll o 2y A0l 3l 3 gasl lid g
T L LS e 3 ol el ghaee] i LS Apadlayl Ll ol de game eliac

The Fouth ed. ; New York: Irwin MacGraw-Hill) pp. 250-251.
22 Greenc , W. (1997) Econometric Analysis , (Third ed. ; New York: Prentice-Hall

International, Ine. ), pp. 612-647.
Gt il Judast b dausia g . bl Byl pilai Jilady il LS Aaja LIMDEP el ity |
. Panel Data abiall g a3l Gpind)
H Bultagi, B. (1998) Econometrics, (Berlin: Springer),pp. 308-309.

-

—- Y. ~



Jsles e gl (658 el 5 L LW, W T IPC I PRU R SVE PUR WM P (R JE L

Country Year Intra-industry trade Annual growth rate
(Cross section dimension) ; (Time dimension) index (Dependent of exports (%) (the
variable) selected independent
variable® )

Bangladesh 1995 0.55 18.10

1996 0.57 5.40
Egypt 1995 0.60 -1.00

1996 0.50 2.70
Indonesia 1995 0.98 15.10

1996 0.96 13.50
[ran 1995 0.74 15.70

1996 0.78 16.60
Malaysia 1995 0.90 25.50

1996 0.45 6.10
Nigeria 1995 0.54 3.30

1996 0.98 32.50
Pakistan 1995 0.60 9.00

1996 0.57 16.40
Turkey 1995 0.67 19.20

1996 0.69 6.80

Source: Table (8) and SESRTCIC, Basic indicators for Isiamic countries (website:
http://www.sesrtcic.org)

b Al Sl Jaa Al A5 Glal Jlanll G

Least squares with Group Dummy Variables

T = 0.013 AEG

T (B=0) 3.5117)
R’=0.844 RY=0.67 F=4.75  Autocorrelation of e(i, t) = -0.43
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Test Statistics for the ¢lassical Model

Madel R-Squared -
(1) Constant tcrm only 0.00
(2) Group (countries) effects only . 0.57 -
(3) Independent variable only ( AEG) 0.44
@D=2)+3) 0.84
Hypothesis Tests

The assumption®® F Tests
(2) Vs (1) (1.517)
@ Vs (D) (11,0607
@ Vs (1) (4.749°)

@ Vs () | G500
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The Agricultural Intra-Industry Trade
For the Eighth Islamic States Group

Dr. Ahmed Qadry Mokhtar Bahloul

Lecturer of Agricultural Economics
Institute of Efficient Productivity
Zagazig University

SUMMARY AND CONCLUSIONS

The intraindustry trade among the Islamic states represents less than 10%
of its foreign trade. The last fact pushes the Muslims to ask their governments to
increase the intraindustry as a base for the Islamic integration. The establishment
of the Eight Islamic States Group (G8) will constitutes the nucleus for the
Islamic Integration.

The research problem can be summarized in the research question: What
are the potentials to increase the intraindustry trade among the members™ states
of the (G8? . The objective of this study is to provide answers to the research
question by the determination of the intraindustry trade’s potentials among the
G8 members and identification of the critical factors for increasing it.

The review of literature relevant to the foreign trade of the Islamic
countries reveals that most of them depend on the descriptive economic analysis.

This paper relies on the quantitative and econometrics analysis.
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The research depends on several sources of data for the period of study
1980-1998. All the data sources are from the Internet web sites for the
specialized Islamic organizations and the other international organizations. The
research methods are classified into two categortes: The first category includes
the specific methods such as: the intraindustry trade indices and the Gruble-
Lloyed index. The second category comprises the econometric methods for
instance: the Ordinary Least Squares Method (OLS). the Prais and Winsten
algorithm to mitigate the effect of autocorrelation, and the Fixed Effects Model
for the panel data.

The results and conclusions can be summarized as follows:

u The intra-exports among the G8 members represent 45% of the intra-
exports of the OIC intra-exports. While the intra-imports among the G8
members represent 46% of the intra-imports of the OIC intra-imports. Thus
14% of the OIC’s members contribute by approximately half of intraindustry
trade among the OIC members. This result develops the idea of starting
integration by a smal] and manageable cooperation to perform the complecte
integration among all the Islamic countries.

a The study of the G8 members agricultural export structure indicates that it
is concentrate on few agricultural raw materials.

o The geographical distribution of the G8 agricultural exports verifies
decreasing intraindustry exports among its members.

o The total foreign trade importance increases for the following members:
Bangladesh, Indonesia, Nigeria, Pakistan and turkey, meanwhile it decreases
for Egypt, Iran, and Malaysia.

a The agricultural foreign trade importance increases for the following
members: Indonesia, Iran, Malaysia, Nigeria, and Turkey, meanwhile it

decreases for Bangladesh, Egypt, and Pakistan.
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o Generally speaking, the intraindustry trade among the G& members
increased during the period 1995-1996 especially for Indonesia and Turkey.

o The intraindustry measure (the Grubel-Lloyed indcx) argues increasing the
contribution of the following members in the intraindustry trade during 1996
Bangladesh, Iran, Nigeria, and Turkey.

4 All the results of studying the factors that affecting the intraindustry
measure (the Grubel-Lloyed index) conclude the vital importance of export
promotion for each member as a necessary condition to increase the

intraindustry among the G8 members.
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